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CONCEPT TYRE
The world's first non-studded winter tyre with studs. With a press of a
button, the driver can bring out the studs to improve the grip of the tyre.
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Key figures, EUR million: Q1/14 Q1/13 Change%
Net sales 311.9* 333.1 -6.3
Operating profit 68.4 76.3 -10.4
Operating profit, % 21.9 22.9
Profit before tax 55.9 72.9 -23.2
Profit for the period 38.7 63.6 -39.1
Earnings per share, EUR 0.29 0.48 -39.6
Equity ratio, % 66.8 71.2
Cash flow from operations -3.7 -95.1 96.1
RONA,% (roll. 12 months) 20.1 20.8
Gearing, % -1.3 3.1
Summary

A Sales volume increased in all key market areas
A Market share improved in Russia and Nordic countries

A Strong growth in western markets;
CE +19%, North America +17%, Nordic countries +11%

A Sales and ASP hit by currency rate effects (-32.4 mu) and mix
A Strong tailwind from raw material cost supported profitability
A Improved margins of Russian exports
A Production output and productivity improved
A Expanding distribution

- Vianor 1,235 stores in 27 countries, +29 stores in Q1/2014

- In Russia 3,400 stores within Nokian dealership programs

- Nokian Tyres Authorized Dealers (NAD) network grew by

104 new stores in Q1/2014, now totalling 536 stores in
Europe and China

GENERAL OVERVIEW 1-3/2014
Position improving in all markets i devaluations penalize sales

Q2/13 Q3/13 Q4/13 2013
419.1 357.0 411.8 1,521.0
120.2 95.7 93.2 385.5
28.7 26.8 22.6 25.3
98.8 83.4 57.7 312.8
85.6 70.9 -36.4 183.7
0.65 0.53 -0.28 1.39
67.6
-0.9 -94.3 515.9 325.6
20.2

-4.1 ¥ Incl. fx effect of -32.4 mu

Outlook 2014

A car tyre demand: growth in Nordics, CE and North America,
Russia at best flat

A Nokian T y r sake®volume to grow and position to improve in all
key markets

A Net sales to decrease due to currency devaluations and weaker
mix in Russia and CIS

A Improved margins of Russian exports due to weak RUB
A Pricing environment 2014 tight for all tyre categories

A Raw material cost (U/kg) -12.5% full year 2014,
tailwind of 50 ma vs. 2013

A Profitability supported by improved cost structure and productivity
on the back of high share of Russian production

Year 2014 guidance

A In 2014, Net sales and Operating profit are to decline
compared to 2013.



MARKET OVERVIEW 1-3/2014
Recovery in western economies, Russia & CIS hurt by currencies

Markets turned positive in the west
CET e A Signs of recovery in global economy, excluding Russia and CIS

A Economies in the Nordic countries relatively stable

A New car sales in Russia -2% (western brands +2%),
Europe +8%, Nordics +15% yoy

A Car tyre demand picked up in Europe by 10% (winter +24%) yoy.
Demand in Nordics +4%, in Russia A+B segment +4%.

A Pricing environment in 2014 challenging, but signs of improvement

Heavy tyresod markets started to recov

PIEER e A Demand of forestry and radial industrial tyres improved
A Manufacturersddelivery times have become longer

> A RUB weakened from EUR/RUB 39.76 to 48.78 (end Q1/2013 vs. end Q1/2014)
A Other important currencies SEK, NOK, CAD, USD also weakened against EUR

: : Raw material prices have continued to decrease
Raw material prices : . ~ . i

A Nokian Ty r eaw @aterial cost (U/kg) down by 19.4% vs. Q1/2013

A Raw material cost to decrease by 12.5% in 2014 vs. 2013, tailwind 50 mu

EUR strengthened, especially against RUB
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NOKIAN TYRES PERFORMANCE 1-3/2014
Sales volume and market shares up, currencies hurt sales value

Market share up in all markets

+ Car tyre sales volume up 9%, growth in all key markets

+Cart yresod6 mar ket slhnaarketss i mproved i n
+ Test success continued with summer tyres

- Sales value down due to currency devaluation and a weaker mix in Russia

Tailwind from decreasing raw material cost, improved productivity
+ Raw material cost down 19.4% in Q1/2014 yoy

+ Car tyre production volume up 15%, productivity (kg/mh) improved by 6%
+ Wintert y r shagedof sales volume increased in Q1 yoy

+ Fixed costs decreased yoy

- Average Selling Price (U/kg) decreased due to weaker mix in Russia and tight
pricing environment

Capacity to meet future market growth

+ Annualized capacity over 15 million tyres in the Russian factories with 13 lines,
inbuilt capability to increase group output rapidly without capex to > 20 million pcs

+ Production output and productivity increased in Q1 yoy

Vianor expanding as planned, new partner concepts booming
+ Vianor expanded to 1,235 stores in 27 countries; +29 stores in Q1/2014
+ 3,400 tyre stores in Nokian dealership programs in Russia

+ Nokian Tyres Authorized Dealer (NAD) network comprises of 536 stores in Italy,

Germany, Ukraine, China, Denmark and Bulgaria. +104 stores in Q1/2014.
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Ari Nieminen and Aki Panula, Nokia factory.



FINANCIAL PERFORMANCE
Group Operating profit per quarter 2010-Q1/2014

Cumulative Operating profit per review period (mu)

450,000

Q1/2014 400,000
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g l==]{ = |u " FINANCIAL PERFORMANCE
TYRES Gross sales by market area 1-3/2014

Sales of Nokian Tyres Group: 341.4 mu, -6.1% Sales of Manufacturing Units: 314.3 mu, -8.0%
North-America  Other  Finland North-America ] o?t?c?o; ) Finland
10% (10%) Sweden
Other Europe 8% (7% 1% (0%) 13% (11% Other Europe 9% (7%) 0 (0%
17% (14%% o (7%) (0%) 6 (11%) Sweden 19% (15%) 9% (7%)

10% (9%) Norway

7% (6%)

Norway

9% (7%)

Russia and CIS Russia and CIS

42% (52%) 45% (55%)

GROUP MANUFACTURING
Sales development in euros Sales development in euros
A Nordic countries +11.4% A Nordic countries +8.0%
A  Russia and CIS -23.4% A  Russia and CIS -23.5%
A Other Europe +19.4% A Other Europe +19.1%
A North America +16.6% A North America +17.5%



FINANCIAL PERFORMANCE
Raw material cost development

Raw material cost development index 2000-E2014 Value of raw material consumption (%)
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Nokian Tyres raw material cost (U/kg)

Raw material cost

- decreased by 3.9% in Q1/2014 vs. Q4/2013

Tailwind 20 ma in Q1/2014 vs. Q1/2013
- decreased by 19.4% in Q1/2014 vs. Q1/2013

. . . Estimated tailwind 50 mu in 2014 vs. 2013
Raw material cost is estimated to

- decrease by 14.6% in Q2/2014 vs. Q2/2013
- decrease by 16.8% in H1/2014 vs. H1/2013
- decrease by 12.5% in 2014 vs. 2013
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Stella Sharmatava and Anna Onufrieva,

Vsevolozhsk, Russia
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Net sales 311.9 mU; -6.3%

PROFIT CENTRES 1-3/2014
General overview

EBIT 68.4 mu; -10.4%

Share of sales

mCar Tyres 75% (78%)

=Vianor 15% (13%)

Heavy Tyres 10% (10%)

100,00

EBIT Bridge by Profit Centers

60,00

40,00 —

20,00

0,00 -

1-3/13

Car Tyres Heavy Tyres Vianor Elim

1-3/14

A

> > >

Passenger Car Tyres

Net sales: 246.9 mU; -9.8%
EBIT: 80.0 mu; -13.3%
EBIT margin: 32.4% (33.8%)

Key products: studded and
non-studded winter tyres, high-
speed summer tyres

Vianor

A

> > >

>

Net sales: 49.5 mU; +13.4%
EBIT: -12.0 mu; +24.7%

EBIT margin: -24.2% (-36.4%)
1,235 stores in 27 countries in
Nokian Tyresbd

186 equity-owned stores
consolidated in result

c

Heavy Tyres

A Net sales: 34.6 mu; +4.3%

A EBIT: 4.5 m(; +10.7%

A EBIT margin: 12.9% (12.2%)
A Key products: tyres for

0 r e| mionestrye indsistrial and
agricultural machinery; truck
tyres and retreading materials

11




== { (== @8 PROFIT CENTRES 1-3/2014

TYRES Car Tyres: Sales volume and market shares up

Performance in Q1/2014

Sales volume and market share growth in all key markets

Magazine test success continued with summer tyres

Tailwind from decreasing raw material cost supported margins

Production output and productivity improved

Fixed costs decreased

Good profitability and cash flow

Sales value in Euros decreased

- ASP U/kg decreased due to currency devaluations and weaker mix in
Russia & CIS

+ + + + + +

Key actions and targets for 2014

A Strong sales growth in the west to compensate for
most of the decline in Russia and CIS

A Improve market shares further in core markets and CE | High sales

A Expand distribution, special focus CE

A Secure delivery capability for the winter season

A Defend sales mix & improve service level

A Defend brand and price position

A Improve productivity and utilization of capacities

A Secure collection of receivables Low costs

A Limit fixed cost growth

A Beat market growth in car and SUV tyre sales, improve price
position with new products, expand distribution, improve
productivity and capacity utilization

} High ASP

Net sales:

Q1/2014: 246.9 mu (273.7 mu); -9.8%
EBIT:

Q1/2014: 80.0 mu (92.4 mu); -13.3%
EBIT margin:

Q1/2014: 32.4% (33.8%)

High
RONA

12



nokici’ MAGAZINE TESTS 2013-2014
'I'YI!ES Test success continues i both in summer and in winter

WINTER TYRES, autumn 20131 OVER 20 TEST VICTORIES @ 7[7”’"”5' ‘

Nokian Hakkapeliitta 8 i New multiple test winner

UiB;j,
- Studded winter tyre family for core markets mOtor 'agar e l

New Nokian Hakkapeliitta R2 i Northern Comfort
- Non-studded winter tyre family for core markets

New Nokian WR SUV 31 Ultimate snow and slush performance-]m“""'“""“‘“'n

- New high-performance SUV tyre for Central European winter

Nokian WR D31 Forget the Forecasts
- Reliable winter tyre for Central Europe

SUMMER TYRES, spring 20141 SEVERAL TEST VICTORIES

Nokian Hakka Blue 7 Multiple test winner
- Summer tyre family for core markets

Nokian Hakka Green 7 Naturally safe
- Summer tyre family for core markets

Nokian Line T Multiple test winner
- Summer tyre family for Central European markets

Nokian Z SUV i Durable champion of extreme conditions
- High-performance SUV tyre for Central European summer
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Nokian Hakkapeliitta 8: Superior test
winner in Nordic countries and Russia

AMi ni mum 35% of| car
net sales are new products

ATechnological leadership

AHigh investment on winter
tyre development & testing

Test

SEHR EWPFEHLENSWERT

SIA! X ’
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m Ty New Nokian Hakkapeliitta R2 s

www.nhokiantyres.com/innovation/test-success/
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pl= =g NEW PRODUCTS IN 2014

Nokian Hakkapeliitta 8 SUV 1 Provides grip and durability like never before

A The Nokian Hakkapeliitta 8 SUV, the new studded tyre for SUVs, uses completely new
innovations to tame the extremes of the Northern winter.

A The most modern stud technology (Nokian Eco Stud 8 Concept) in the business provides
grip like never before on ice and snow.

A The durability of the sidewall is optimised by means of aramid fibres (Nokian Aramid
Sidewall technology), widely used in the aerospace and defence industries.

Nokian Hakkapeliitta C3 i Winter grip and efficiency for professionals

A The new Nokian Hakkapeliitta C3 studded tyre makes life easier for heavy duty
professionals. These durable studded tyres can master harsh winter conditions; in
addition to the balanced winter grip that is synonymous with the Hakkapeliitta brand, it
offers stable handling

A The new square steel stud ensures excellent winter grip

A The steel belt package and rubber compound, optimised for heavy use, provide structural
durability and high-end performance for the rough Northern roads

Nokian Hakkapeliitta CR3 1 Driving comfort for demanding professional use

A The new Nordic non-studded winter tyre, Nokian Hakkapeliitta CR3, is developed for
versatile use on delivery vehicles and vans. It provides excellent winter grip and driving
comfort.

A In addition to the extremely low rolling resistance, developments have also been made in
handling on ice, snow, and wet roads.

A The new non-studded van tyre effectively utilises the Nokian Cryo Crystal Concept that
was used to maximise the ice grip of the Nokian Hakkapeliitta R2 passenger car tyre.

Nokian WR G3 SUV i Ultimate All-Weather Performance e :
A New high-performance Nokian WR G3 SUV all-weather tyre for varied use on sports B
utility vehicles for the North American market. Nokian Hakkapeliitta CR3
14



RUSSIA & CIS
Market share and sales volume up i ASP hit by devaluation

A Sales in Russia in Q1/2014 down by 20.2% to 140.7 mu (176.3 mu)

- Sales drop caused by a strong devaluation of RUB and a weaker mix

- Nokian Tyres sales volume (pcs) in Russia increased
A Salesin CIS (excluding Russia) 2.0 mu (10.0 mu), cut due to Ukraine-Crimea crisis
A Nokian Tyres: Higher market share, improved supply capacity, expanding distribution

A Nokian Tyres is clear market leader in premium tyres in Russia and CIS countries

Russia and other CIS sales development

700,0

600,0

500,0

400,0

300,0

200,0 -

100,0 4

0,0 -

2005 2006 2007 2008 2009 2010 2011 2012 2013 Q1/2013 Q1/2014

= Russia = Other CIS
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RUSSIA & CIS

Distributors, DSD-warehouses, Vianors and other partners: 630 Vianor
stores (+9in Q1/2014) 7 in Russia 3,400 retail partner points of sale
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ADistributors (38) ADSD current cities (Moscow, SPb, Samara/Togliatti, A630 Vianor stores in
Yekaterinburg, Chelyabinsk, N.Novgorod, Omsk,
Rostov-on-Don, Perm, Ufa, Orenburg, Kazan,
Voronezh, Tyumen, Volgograd, Novosibirsk)

Q1/2014

367 cities; +9 stores in

Nokian dealership programs include
3,400 tyre stores and car dealers in

Russia 16




== = g RUSSIA
TYRES Nokian Tyres is the strongest player in Russia

Nokian Ty r ensr&et position in Russia

State-of-the-art and efficient factory in Russia

- Close access to markets

- Within customs zone. Import duty for tyres 18% (in 2013 and early 2014) will gradually decrease to 10% in 2017
Clear market and price leader in core product categories

Widely recognised and strong brand 1 both company (Nokian Tyres) and products (Hakkapeliitta, Nordman)
Strong distribution chain covering all of Russia i based on long-term and close customer relationships

The biggest controlled tyre distribution network 1 630 Vianor stores / 3,400 partner stores in Russia

A Nokian Tyres continues to strengthen its market leader position in Russia

NokianTyr es 6 fiaRussar i e s

13 production lines A Annual capacity >15 million tyres with current shift arrangements
State-of-the art machinery, high automation level and European quality standards

Vsevolozhsk factories export approximately 55% of its production to over 40 countries:
Biggest consumer goods exporter in Russia

Housing project, Hakkapeliitta Village i 343 flats for employees commenced
Number of personnel in Russia on 31 March 2014: 1,345 (1,269)
CAPEX by end 2013: 796 mu
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